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Report on Schedule of Expenditures of Federal Awards
Required by OMB Circular A-133
Independent Auditor's Report
To the Board of Education
Allen Park Public Schools
We have audited the financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of Allen Park Public Schools as of and for the year
ended June 30, 2015 and the related notes to the financial statements, which collectively
comprise the School District's basic financial statements. We issued our report thereon dated
October 22, 2015 which contained an unmodified opinion with an emphasis of matter related to
the implementation of Governmental Accounting Standards Board (GASB) Statement Nos. 68
and 71 on the financial statements. Our audit was conducted for the purpose of forming
opinions on the financial statement that collectively comprise the basic financial statements. We
have not performed any procedures with respect to the audited financial statements subsequent
to October 22, 2015.
The accompanying schedule of expenditures of federal awards is presented for the purpose of
additional analysis as required by U.S. Office of Management and Budget Circular A133, Audits of
States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.

October 22, 2015
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Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards
Independent Auditor's Report
To Management and the Board of Education
Allen Park Public Schools
We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, each major fund, and the aggregate remaining fund
information of Allen Park Public Schools (the "School District") as of and for the year ended June
30, 2015 and the related notes to the financial statements, which collectively comprise the
School District's basic financial statements, and have issued our report thereon dated October
22, 2015.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered Allen Park Public
Schools' internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the School District's internal control. Accordingly, we do not express an opinion
on the effectiveness of the School District's internal control.
Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. However, as described in the accompanying
schedule of findings and questioned costs, we identified a certain deficiency in internal control
that we consider to be a material weakness.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected, on a timely basis. We consider the deficiency described in the
accompanying schedule of findings and questioned costs to be amaterial weakness. This finding is
referenced as 2015-001 in the accompanying schedule of findings and questioned costs.
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To Management and the Board of Education
Allen Park Public Schools
Compliance and Other Matters
As part of obtaining reasonable assurance about whether Allen Park Public Schools' financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.
Allen Park Public Schools's Response to Findings
Allen Park Public Schools' response to the findings identified in our audit are described in the
accompanying schedule of findings and questioned costs. Allen Park Public Schools' response
was not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity's internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

October 22, 2015
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Report on Compliance For Each Major Federal Program;
Report on Internal Control Over Compliance
Independent Auditor's Report
To the Board of Education
Allen Park Public Schools
Report on Compliance for Each Major Federal Program
We have audited Allen Park Public Schools' compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2015. Allen Park Public Schools' major federal programs
are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs.
Management's Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to each of its federal programs.
Auditor's Responsibility
Our responsibility is to express an opinion on compliance for each of Allen Park Public Schools'
major federal programs based on our audit of the types of compliance requirements referred to
above.
We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Allen Park Public
Schools' compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of Allen
Park Public Schools' compliance.
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To the Board of Education
Allen Park Public Schools
Opinion on Each Major Federal Program
In our opinion, Allen Park Public Schools complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each
of its major federal programs for the year ended June 30, 2015.
Report on Internal Control Over Compliance
Management of Allen Park Public Schools is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above.
In planning and performing our audit of compliance, we considered Allen Park Public Schools'
internal control over compliance with the types of requirements that could have a direct and
material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for
each major federal program and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the School District's internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected,
on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other
purpose.

October 22, 2015
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Allen Park Public Schools
Schedule of Expenditures of Federal Awards
Year Ended June 30, 2015

Program Title/Project Number/Subrecipient Name
Clusters:
Medicaid Cluster - U.S. Department of Health and Human Services Passed through Wayne Country RESA Medicaid Outreach 2014-2015
Child Nutrition Cluster - U.S. Department of Agriculture - Passed
through the Michigan Department of Education:
Noncash Assistance (Commodities) Entitlement commodities 2014-2015

CFDA
Number

Accrued
(Deferred)
Revenue at
July 1, 2014

(Memo Only)
Prior Year
Expenditures

Adjustments
and
Transfers

Federal Funds/
Payments
In-kind
Received

Expenditures

Accrued
(Deferred)
Revenue at
June 30, 2015

93.778
$

9,673 $

-

$

-

$

-

$

9,673 $

9,673 $

-

10.555

Noncash Assistance Subtotal
Cash Assistance:
National School Breakfast Program 2013-2014
National School Lunch Program 2013-2014
National School Breakfast Program 2014-2015
National School Lunch Program 2014-2015

Approved
Awards
Amount

-

-

-

62,035

62,035

-

71,683

-

-

-

62,035

62,035

-

-

89,893
521,720
73,874
481,455

89,893
521,720
-

-

-

73,874
481,455

73,874
481,455

Cash assistance subtotal

1,166,942

611,613

-

-

555,329

555,329

Total Child Nutrition Cluster

1,238,625

611,613

-

-

617,364

617,364

766,071
780,462

639,581
-

126,490
-

-

126,490
402,264

780,462

378,198

1,546,533

639,581

126,490

-

528,754

780,462

378,198

28,116
25,560

28,116
-

-

-

-

25,560

25,560

53,676

28,116

-

-

-

25,560

25,560

1,600,209

667,697

806,022

403,758

Special Education Cluster - U.S. Department of Education - Passed
through Wayne County RESA:
Special Education - Grants to States (IDEA, Part B):
Project number 140450-1314 Flowthrough
Project number 150450-1415 Flowthrough

10.553
10.555
10.553
10.555

71,683

84.027

Total Special Education - Grants to States (IDEA, Part B)
Special Education - Preschool Grants (IDEA Preschool):
Project number 140460-1314
Project number 150460-1415
Total Preschool Incentive
Total Special Education Cluster

See Notes to Schedule of Expenditures
of Federal Awards

-

84.173
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126,490

-

528,754

Allen Park Public Schools
Schedule of Expenditures of Federal Awards (Continued)
Year Ended June 30, 2015

Program Title/Project Number/Subrecipient Name
Other federal awards:
U.S. Department of Education - Passed through the Michigan
Department of Education:
Title I, Part A - Project number 141530-1314
Title I, Part A - Project number 151530-1415

Approved
Awards
Amount

CFDA
Number

$

Accrued
(Deferred)
Revenue at
July 1, 2014

(Memo Only)
Prior Year
Expenditures

Adjustments
and
Transfers

246,663 $
263,001

220,593 $
-

35,664 $
-

-

509,664

220,593

35,664

77,352
77,417

63,405
-

Total Title II, Part A

154,769

Total U.S. Department of Education noncluster programs
passed through the Michigan Department of Education

664,433

84.010

Total Title I, Part A
Title lI, Part A:
Project number 140520-1314
Project number 150520-1415

Total federal awards

See Notes to Schedule of Expenditures
of Federal Awards.

Federal Funds/
Payments
In-kind
Received

$

Accrued
(Deferred)
Revenue at
June 30, 2015

Expenditures

35,664 $
150,288

$
253,875

103,587

-

185,952

253,875

103,587

7,047
-

-

7,047
26,068

56,680

30,612

63,405

7,047

-

33,115

56,680

30,612

283,998

42,711

-

219,067

310,555

134,199

84.367

$

3,512,940

$
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1,563,308

$

169,201

$

-

$

1,374,858

$

1,743,614

$

537,957

Allen Park Public Schools
Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2015
Note 1 - Basis of Presentation
The accompanying schedule of expenditures of federal awards (the “Schedule”) includes
the federal grant activity of Allen Park Public Schools under programs of the federal
government for the year ended June 30, 2015. Expenditures reported on the Schedule
are reported on the same basis of accounting as the basic financial statements, although
the basis for determining when federal awards are expended is presented in accordance
with the requirements of OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. In addition, expenditures reported on the Schedule are
recognized following the cost principles contained in OMB Circular A-87, wherein
certain types of expenditures are not allowable or are limited as to reimbursement.
Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of, the basic financial statements.
Note 2 - Grant Auditor Report
Management has utilized the Cash Management System (CMS) Grant Auditor Report in
preparing the schedule of expenditures of federal awards. Unreconciled differences, if
any, have been disclosed to the auditor.
Note 3 - Noncash Assistance
The value of the noncash assistance received was determined in accordance with the
provisions of OMB Circular A-133.
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Allen Park Public Schools
Schedule of Findings and Questioned Costs
Year Ended June 30, 2015
Section I - Summary of Auditor's Results
Financial Statements
Type of auditor's report issued: Unmodified
Internal control over financial reporting:


Material weakness(es) identified?



Significant deficiency(ies) identified that are
not considered to be material weaknesses?

X

Noncompliance material to financial
statements noted?

Yes

No

Yes

X

None reported

Yes

X

No

Federal Awards
Internal control over major programs:


Material weakness(es) identified?

Yes

X

No



Significant deficiency(ies) identified that are
not considered to be material weaknesses?

Yes

X

None reported

Type of auditor's report issued on compliance for major programs: Unmodified
Any audit findings disclosed that are required
to be reported in accordance with
Section 510(a) of Circular A-133?

Yes

X

No

Identification of major programs:
CFDA Numbers
10.553, 10.555
84.027, 84.173

Name of Federal Program or Cluster
Child Nutrition Cluster
Special Education Cluster (IDEA)

Dollar threshold used to distinguish between type A and type B programs: $300,000
Auditee qualified as low-risk auditee?

Yes

9

X

No

Allen Park Public Schools
Schedule of Findings and Questioned Costs
Year Ended June 30, 2015
Section II - Financial Statement Audit Findings
Reference
Number
2015-001

Finding
Finding Type - Material Weakness
Criteria - AU 265, Communicating Internal Control Related Matters Identified
in an Audit, requires auditors to evaluate entries posted subsequent to year
end and assess whether the entries are period-end closing, cut-off entries, or
entries that should have been recorded throughout the year.
Condition - The School District had various entries posted subsequent to the
June 30, 2015 year end affecting accrued liabilities and compensation, revenue,
and expenditures.
Context - Adjustments were identified by the auditors and made to the
general ledger subsequent to year end to reconcile account balances as a
result of the audit.
Cause - The number and nature of adjustments prevented an accurate close
of the books and records at year end.
Effect - The adjustments had the following effect on year-end account
balances; revenue and accounts receivable adjustments resulted in revenue
and accounts receivable being overstated by $30,845 and expenditures and
liabilities were understated in the amount of $202,717.
Recommendation - General ledger accounts should be reconciled on a
timely basis and transactions should be properly analyzed to ensure the
correct amounts are being recorded; this would prevent adjustments
subsequent to year end being identified as a result of the audit.
Views of Responsible Officials and Planned Corrective Actions - The
School District plans on implementing a checklist and improved review
procedures to ensure all potential accrued liabilities and grant related activity
are addressed before the close of an accounting period.

Section III - Federal Program Audit Findings
None
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Allen Park Public Schools
Summary Schedule of Prior Audit Findings
Year Ended June 30, 2015

Prior year
Finding Number

Federal
Program

Original Finding
Description

Status

Planned
Corrective
Action

2014-001

N/A

The School District Fully Corrected
did not properly
record
reconciling
activity in the
General Fund
bank
reconciliation for
June 2014.

N/A

2014-002

N/A

The School District Partially Corrected
had various
entries posted
subsequent to
the June 30, 2014
year end affecting
accrued liabilities,
deferred
revenue, equity,
and revenue.

See Finding
2015001.

2014-003

CFDA #84.027 The School District Fully Corrected
failed to obtain
semi annual
certifications for
individuals
working in a
single cost
objective whose
time was charged
to the grant.
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N/A

